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Chapter 7 Index Numbers

Equivilence of Laspeyres and a weighted index:

P
Laspeyres index = ﬁ x100
Z I:)oQo

Let the weights, w, equal the amount spent on items in the base year, eg. W = PyQo

P
Laspeyres index = Zano x100
W
If we note that Qg = w/Py, then
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Laspeyres index = = —=——x100
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